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The Anguilla Tourist Board 

Financial Statements for the period ended 31 December 2017 

Certificate of Audit and Report of the Chief Auditor 

 

Section 59(2) of the Financial Administration and Audit Act (Revised Statutes of Anguilla 
Chapter F27 as at 15 December 2010) (the Act) permits me, as Chief Auditor, to accept the 
audit of the accounts and financial statements of a government agency by an independent 
auditor, if the appointment of the auditor has been approved by me, and the audit of the 
agency has been performed in accordance with my directions. 

After I accept the audit of the accounts and financial statements of a government agency by 
an independent auditor, Sections 59(6) and (7) of the Act require me to issue a certificate of 
audit and prepare a report that evidences the acceptance of the audit of the independent 
auditor, and to send the certificate of audit and report to the government agency, to the 
minister responsible for the government agency and to the Minister of Finance. 

Section 65 of the Act requires the Anguilla Tourist Board, as a government agency to submit 
an annual report, including my certificate and report, to the minister responsible for the 
Board, the Permanent Secretary and the Minister of Finance. The minister responsible for 
the Board is required to lay the annual report before the House of Assembly. 

The appointment of BDO as the independent auditor of the Anguilla Tourist Board was 
accepted by me. BDO was directed to undertake its audit in accordance with appropriate 
auditing standards, and I accept the results of its audit of the Board’s financial statements for 
the year ended 31 December 2017. 

As recorded in its Auditors’ Report, BDO has audited the financial statements of the Anguilla 
Tourist Board, which comprise the statement of financial position as at 31 December 2017 
and the related statements of comprehensive income, changes in capital and cash flows for 
the year then ended, and a summary of significant accounting policies and other explanatory 
notes. The Board’s management is responsible for the preparation and fair presentation of 
the financial statements in accordance with International Financial Reporting Standards. 
BDO’s responsibility is to express an opinion on the financial statements based on its audit. 

BDO conducted its audit in accordance with International Standards on Auditing. Those 
standards require that BDO comply with ethical requirements and plan and perform the audit 
to obtain reasonable assurance on whether the financial statements are free of material 
misstatement. An audit involved performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the 
financial statements. BDO considers that the audit evidence it has obtained is sufficient and 
appropriate to provide a basis for its opinion. 
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In BDO’s opinion the financial statements present fairly, in all material respects, the financial 
position of the Anguilla Tourist Board as of 31 December 2017 and its financial performance 
and its cash flows for the year then ended in accordance with International Financial 
Reporting Standards. 

Chief Auditor’s report to the House of Assembly  

Section 52 of the Act states that the auditor in his or her examination of the financial 
statements shall make such checks as he or she considers necessary to enable him or her 
to form an opinion as to, but not limited to whether all money appropriated or otherwise 
disbursed is applied to the purpose for which the House of Assembly intended to provide, 
and that the expenditure conforms to the authority that governs it. 

BDO observed that the following limitations impeded it from providing an audit opinion on 
regularity as required by S52 of the Act. 

BDO was not provided with evidence of approval by the Board of Directors, appropriate 
minister, Minister of Finance as well as approval by the House of Assembly on the Board 
estimates of its recurrent revenue, expenditure and capital. The approved budget should 
have been used as a benchmark in order for BDO to make appropriate checks, as it 
considered necessary, to enable it to form an opinion in accordance with Section 52 of the 
Act. 

The Board does not have written procurement policies to be used as a benchmark in 
entering into contractual agreements and appointing agents to represent the Board. This 
policy is needed and should have been used as a benchmark in order for BDO to properly 
make checks as it considered necessary to enable it to form an opinion in accordance with 
S52 of the Act. 

No reports or documentation exist on the various overseas marketing representatives’ 
performance during the year before renewing their contract for BDO to review. There were 
no guidelines to determine whether these representatives were performing based on the 
Board’s and Anguilla’s expectations. 

There was no reporting or review as stipulated in the contracts of each marketing 
representative for the following: 

• status of marketing activities; 

• benchmarking of monthly planned initiatives with the actual; and 

• the monthly return on investment and key performance indicators and documentation 
of the effect of the marketing activities on the tourism of the island. 

As a result, BDO could not corroborate the expenses recorded in general to the planned 
initiatives of each of the representatives. 

The Board did not have written policies on international travel and subsistence. BDO did not 
receive approved budgets for each international travel to make sure expenses incurred were 
valid and within approved limits. 
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The Board did not have written policies on transport allowance, per diem, meal allowance 
accommodation etc, per type of individual visiting the island for its hosting expenses. BDO 
did not receive approved budgets for each hosting expense to make sure that were valid and 
were within approved limits. 

The Board did not have written policies for capitalisation of purchase or supplies, furniture 
and equipment used in trade shows and exhibits. The Board immediately expensed such 
items and did not account or record properly for monitoring and future usage. 

The Board did not have policies over sub-contracted services made by overseas 
representatives Per Section 24 of the Anguilla Tourist Board Act, the Board has the power to 
enter into contracts and appoint agents to represent the board outside Anguilla and to carry 
out such other functions as may be assigned to them by the Board in writing. In that case the 
overseas representatives are under the power of the board and thus all contracts and sub-
contracts entered into by the representatives on behalf of the Board should be pre-approved 
and authorized by the Board before engaging the services. In 2017 PM Group in USA 
contracted Live Communication, Cision and PR Newswire while UK representatives 
contracted White Tiger for its public relations activities without approved contractual 
arrangements. Due to the absence of contracts the Board does not have benchmarks or 
bases for the amounts paid to various sub-contracted companies other than to rely on the 
information submitted by the representatives. 

The Portfolio Management Group was appointed during the year to be the Board’s marketing 
representative for the USA and Canada with a total budget of EC$1,745,000. 

• Marketing initiatives were general in nature and there were no guidelines on how the 
budget would be spent. Also, there was no review made or any assessment of the key 
performance indicators, development of tourism in Anguilla and other monthly 
reporting review to ensure that PM Group was performing based on the Board’s 
expectation. 

• The comparison of budgeted expenses per initiative versus the actual could not be 
verified as most of the supporting evidence for expenses had no description of what 
initiative it related to. There were no descriptions of activities in the invoices, neither 
the name of the Anguilla Tourist Board to ensure that the activities or expenses paid 
were for the Board’s purposes. Most evidence was photocopied and original invoices 
were not on file and there was no audit trail to show review and approval of each 
invoice.  

• As stipulated in the PM Group contract, all administrative expenses of US$1000 or 
more, with the exception of airline tickets, should be pre-approved by the Board. 
However, most were not. 

These are serious regularity issues which, as a minimum, call into question the value for 
money provided by some aspects of the Anguilla Tourist Board activities. The Board and 
Government of Anguilla should put in place arrangements to ensure that the shortcomings 
mentioned above are mitigated in the future. 
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Furthermore, the Board was not in compliance with the regulatory reporting requirements of 
the Anguilla Tourist Board Act 2000 which requires the Board to submit audited financial 
statements to the Government of Anguilla within 12 months of the year-end. 

I have no further observations to make on these financial statements. 

Richard Harries  
Chief Auditor 
11 January 2021 
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ANGUILLA TOURIST BOARD 

Statement of Comprehensive Income/(Loss) 

For the Year Ended December 31, 2017 

 
(Expressed in Eastern Caribbean Dollars (EC$)) 

 

 Notes 2017 2016 

 
REVENUES    

   Government subventions 14 9,700,000 9,200,004 

   Other revenues 14 781,274 717,282 

  10,481,274 9,917,286 

    

DIRECT EXPENSES    

Marketing expenses 15 (7,588,308) (8,955,809) 

St. Maarten-Anguilla Ferry Terminal 
     development expenses 

 

14 (873,914) 

 

(885,555) 

  (8,462,222) (9,841,364) 

ADMINISTRATIVE EXPENSES    

   Salaries and wages 16 (838,076) (740,708) 

   Impairment loss 10 (408,878) (2,285) 

   Employee benefits 17 (120,648) (118,787) 

Legal claim settlement 22 (132,452) (132,452) 

   Depreciation and amortization 7 (85,220) (114,841) 

   Professional fees  (78,293) (157,260) 

   Board members’ fees 19 (62,700) (53,400) 

   Utilities  (60,217) (78,875) 

   Others 18 (149,075) (140,078) 

  (1,935,559) (1,538,686) 

  (10,397,781) (11,380,050) 

NET OPERATING INCOME/(LOSS)  83,493 (1,462,764) 

OTHER INCOME (EXPENSES)    

   Interest income  203 251 

   Interest expense 12 (20,650) (24,779) 

   Bank charges  (18,216) (15,452) 

  (38,663) (39,980) 

NET COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR  44,830 (1,502,744) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 30 are integral part of these financial statements. 
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ANGUILLA TOURIST BOARD 

Statement of Changes in Fund Deficit 

For the Year Ended December 31, 2017 

 
(Expressed in Eastern Caribbean Dollars (EC$)) 
 

  2017 2016 

    

FUND DEFICIT    
Balance at beginning of year  (1,099,235) 403,509 
Net comprehensive income/(loss) for the year  44,830 (1,502,744) 

Balance at end of the year  (1,054,405) (1,099,235) 

 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 11 to 30 are integral part of these financial statements. 
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ANGUILLA TOURIST BOARD 

Statement of Cash Flows 

For the Year Ended December 31, 2017 

 
(Expressed in Eastern Caribbean Dollars (EC$)) 

 

 Notes 2017 2016 

  

Cash flows from operating activities    

Net comprehensive income/(loss) for the year  44,830 (1,502,744) 

Adjustments for:    

   Impairment loss 10 408,878 2,285 

   Depreciation and amortization 7 85,220 114,841 

   Gain from insurance claim of asset damaged 14 (32,513) - 

   Interest expense 12 20,650 24,779 

   Interest income  (203) (251) 

Net income/(loss) before working capital changes  526,862 (1,361,090) 

(Increase)/decrease in:    

   Prepayments  (126,902) 339,811 

   Accounts and other receivable  (155,373) (576,688) 

Increase (decrease) in:    

   Accounts payable and accrued expenses  (467,079) 1,617,381 

Cash (used in)/provided by operations  (222,492) 19,414 

   Interest received  203 251 

Net cash (used in)/provided by operating activities  (222,289) 19,665 

    

Cash flows from investing activities    

   Acquisition of property and equipment 7 (23,752) (8,501) 

   Proceeds from insurance claim of damage property  302,600 - 

Net cash from/(used in) investing activities  278,848 (8,501) 

    

Cash flows from investing activities    

   Payment of borrowings  (57,482) (53,506) 

   Interest paid 12 (20,650) (24,779) 

Net cash used in financing activities  (78,132) (78,285) 

    

Net decrease in cash on hand and in bank, net of bank 

overdraft 
 

(21,573) 

 

(67,121) 

Net cash on hand and in bank at beginning of year, 

net of bank overdraft 
 

64,683 

 

131,804 

Net cash on hand and in bank at end of year, net of 
bank overdraft 11 43,110 

 

64,683 

 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 30 are integral part of the financial statements. 
 



 

 
ANGUILLA TOURIST BOARD 

Notes to the Financial Statements 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars (EC$)) 
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1. Reporting entity 
 

The Anguilla Tourist Board (the "Board") was established in Anguilla by virtue of the Anguilla 

Tourist Board Act 1993. Its principal activities are to encourage, promote, and develop tourist 

travel to Anguilla as well as to provide adequate, efficient tourism services for the island.  

  

The Board's registered address and principal place of business is at Coronation Avenue, The 

Valley, Anguilla. 

 

 
2. Basis of preparation 
 

(a) Statement of compliance 
The financial statements have been prepared in accordance with International Financial 
Reporting Standards (IFRS) and interpretations issued by the International Accounting 
Standards Board (IASB). 
 

(b) Basis of measurement 
The financial statements of the Board have been prepared on the historical cost basis. 
 

(c) Functional and presentation currency 
These financial statements are presented in Eastern Caribbean Dollars (EC$), which is the 
Board’s functional and presentation currency.  Except as otherwise indicated, financial 
information presented in Eastern Caribbean Dollars has been rounded to the nearest dollar. 

 

(d) Use of estimates and judgments 

The preparation of financial statements requires management to make judgements, 

estimates and assumptions that affect the application of policies and the reported amounts 

of assets, liabilities, income and expenses.  These estimates and associated assumptions are 

based on historical experience and various other factors that are believed to be reasonable 

under the circumstances, the results of which form the basis of making judgments about the 

carrying values of assets and liabilities that are not readily apparent from other sources. 

Actual results may differ from these estimates. 

 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 

accounting estimates are recognized in the period in which the estimate is revised if the 

revision affects only that period or in the period of the revision and future periods if the 

revision affects both current and future periods. 

 

In particular, information about significant areas of estimation, uncertainty and critical 

judgments in applying accounting policies that have the most significant effect on the 

amounts recognized in the financial statements is described below: 

 

Allowance for impairment loss 

Assets accounted for at amortised cost are evaluated for impairment on the basis described 

in accounting policy note 3(e.  

 



 

 
ANGUILLA TOURIST BOARD 

Notes to the Financial Statements (continued) 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars (EC$)) 
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2. Basis of preparation (continued) 

 

(d) Use of estimates and judgments (continued) 

 

Allowance for impairment loss (continued) 

The specific counterparty component of the total allowance for impairment applies to 

receivables evaluated individually for impairment and is based upon management's best 

estimate of the present value of the cash flows that are expected to be received.  In 

estimating these cash flows, management makes judgments about counterparty's financial 

situation.  Each impaired asset is assessed on its merit, and the workout strategy and 

estimate of cash flows considered recoverable. 

 

The carrying value of accounts receivable is disclosed in note 9 to the financial statements. 

 

Determination of fair values 

The fair values of financial assets and liabilities have been determined for measurement 

and/or disclosure purposes based on the methods described in note 21(d) to the financial 

statements. 

 

It is possible based on existing knowledge, that outcomes within the next financial year 

that are different from assumptions could require a material adjustment to the carrying 

amount of the asset. 

 
Estimating useful life of property and equipment 
Property and equipment are depreciated over their useful lives. Useful lives are based on 
the management's estimates of the period that the assets will generate revenue, which are 
periodically reviewed for continued appropriateness. Changes to estimates can result in 
significant variations in the carrying value and amounts charged to the profit or loss in 
specific periods. More details including carrying values are included in note 3(d). 
 

 
3. Significant accounting policies 

 
The accounting policies set out below have been applied consistently by the Company to all 
periods presented in these financial statements. 

 
(a) Foreign currency transactions 

Transactions in foreign currencies are translated to the Board’s functional currency at the 
foreign exchange rates ruling at the dates of the transactions.  Monetary assets and 
liabilities denominated in foreign currencies at the reporting date are translated into United 
States Dollars at the foreign exchange rate ruling at that date. The foreign currency gain or 
loss on monetary items is the difference between amortized cost in the functional currency 
at the beginning of the period, adjusted for effective interest and payments during the 
period, and the amortized cost in the foreign currency translated at the exchange rate at 
the end of the period.  
 
 



 

 
ANGUILLA TOURIST BOARD 

Notes to the Financial Statements (continued) 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars (EC$)) 
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3. Significant accounting policies (continued) 

 
(a) Foreign currency transactions (continued) 

 
Non-monetary assets and liabilities denominated in foreign currencies that are measured at 
fair value are retranslated to the Board's functional currency at the exchange rate at the 
date the fair value was determined. Foreign currency differences arising from retranslation 
are recognized in the profit or loss.  

 
(b) New standards, interpretations and amendments effective from 1 January 2017 

 
The accounting policies adopted are consistent with those of the previous financial year 
except that the Board has adopted the following new and amended IFRS and IFRIC 
(International Financial Reporting Interpretations Committee) interpretations as of January 
1, 2017: 
 
 Amendments to IFRS 7 Statement of Cash Flows: Disclosure initiative 

 
The amendments require an entity to provide disclosures that the users of the financial 
statements to evaluate changes in liabilities arising from financing activities, including 
both changes arising from cash flows and non-cash changes. The amendments apply 
prospectively. Entities are not required to present comparative information for earlier 
periods when they first apply the amendments. 

 
 Amendments to IFRS 12 Income Taxes: Recognition of Deferred Tax Assets for 

Unrealized Losses 
 
The amendments clarify that unrealized losses on debt instruments measured at fair 
value in the financial statements but at cost for tax purposes can give rise to deductible 
temporary differences. The amendments also clarify that the carrying amount of an 
asset does not limit the estimation of probable future taxable profits, and that when 
comparing deductible temporary differences with future taxable profits, the future 
taxable profits excludes tax deductions resulting from the reversal of those deductible 
temporary differences. The amendments apply retrospectively, with certain transition 
relief. 
 

 Amendments to IFRS 2 Disclosure of Interests in Other Entities: Improvements to IFRSs 
(December 2016) 
 
The amendments clarify the scope of IFRS 2 by specifying that disclosure requirements 
in the Standard, except for those in paragraphs B10-B16 (on summarized financial 
information), apply to any interests that are classified as held for sale, held for 
distribution to owners or discounted operations in accordance with IFRS 5 Non-current 
Assets Held for Sale and Discontinued Operations. The amendments apply 
retrospectively. 
 

None of the amendments to Standards that are effective from that date had a significant 
effect on the Board’s financial statements. 



 
 
ANGUILLA TOURIST BOARD 
Notes to the Financial Statements (continued) 
As at and for the Year Ended December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars (EC$)) 
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3. Significant accounting policies (continued) 
 

(c) Non-derivative financial instruments  
 

Non-derivative financial instruments comprise cash on hand and in bank, accounts 
receivable, borrowing and accounts payable and accrued expenses. 
 
Non-derivative financial instruments are recognized initially at fair value plus, for 
instruments that are not fair value through profit or loss, any directly attributable 
transaction costs.   
 
Accounts receivable 
Accounts receivable are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market and that the Board does not intend to sell 
immediately or in the near term. Subsequent to initial recognition, accounts receivable are 
measured at amortized cost using the effective interest method, less any impairment losses. 
 
Other 
Other non-derivative financial instruments are measured at amortized cost using effective 
interest method, less impairment losses. 
 

(d) Property and equipment 
 
i. Recognition and measurement 

Items of property and equipment are measured at cost less accumulated depreciation 
and accumulated impairment losses.  
 
Expenditure incurred to replace the component of an item of property and equipment 
that is accounted for separately, is capitalized with the carrying amount of the existing 
component being written off. Other subsequent expenditures are capitalized only when 
they increase the future economic benefits embodied in the item of property and 
equipment. All other expenditure is recognized in the profit or loss as incurred. 
 
When parts of an item of property and equipment have different useful lives, they are 
accounted for as separate items (major components) of property and equipment.  
 
Gains and losses on disposal of an item of property and equipment are determined by 
comparing the proceeds from disposal within the carrying amount of property and 
equipment and are recognized net in the profit or loss. 

 
ii. Subsequent costs 

 The cost of replacing part of an item of property and equipment is recognized in the 
carrying amount of the item if it is probable that the future economic benefits 
embodied within the part will flow to the Board and its cost can be measured reliably. 
The carrying amount of the replaced part is derecognized.  The costs of the day-to-day 
servicing of property and equipment are recognised in the profit or loss as incurred. 

 
 
 



 

 
ANGUILLA TOURIST BOARD 

Notes to the Financial Statements (continued) 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars (EC$)) 
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3. Significant accounting policies (continued) 

 
(d) Property and equipment (continued) 

 
iii. Depreciation and amortization 

Depreciation is recognized in profit or loss on the straight-line basis over the estimated 
useful lives of each part of an item of property and equipment. Depreciation 
commences once the asset is available for use in the operation.  
 
The estimated useful lives for the current and comparative years are as follows: 
 

Leasehold improvements - 50 years or the lease term whichever is shorter 
Computer and equipment - 4 to 5 years 
Furniture and fittings - 5 to 10 years 
Motor vehicles - 5 years 

 
 Depreciation methods, useful lives and residual values are reviewed at each financial 
year-end and adjusted if appropriate. 
 
Fully depreciated assets are retained in the accounts unless derecognize and remove 
from the books if no future benefit that can be obtained upon ultimate disposal. 

 
(e) Impairment 

 
i. Financial assets 

A financial asset is assessed at each reporting date to determine whether there is any 
objective evidence that it is impaired.  A financial asset is considered to be impaired if 
objective evidence indicates that one or more events have had a negative effect on the 
estimated future cash flows of that asset. 

 
An impairment loss in respect of a financial asset measured at amortized cost is 
calculated as the difference between its carrying amount, and the present value of the 
estimated future cash flows discounted at the original effective interest rate.  
Individually significant financial assets are tested for impairment on an individual basis.  
The remaining financial assets are assessed collectively in groups that share similar 
credit risk characteristics.  All impairment losses are recognized in profit or loss.  An 
impairment loss is reversed if the reversal can be related objectively to an event 
occurring after the impairment loss was recognized.   

 
ii. Non-financial assets 

The carrying amounts of the Board’s non-financial assets are reviewed at each reporting 
date to determine whether there is any indication of impairment.  If any such indication 
exists, then the asset’s recoverable amount is estimated. 
 
The recoverable amount of an asset is the greater of its value in use and its fair value 
less costs to sell.  Is assessing value in use, the estimated future cash flows are 
discounted to their present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset.



 

 
ANGUILLA TOURIST BOARD 

Notes to the Financial Statements (continued) 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars (EC$)) 
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3. Significant accounting policies (continued) 

 
(e) Impairment (continued) 

 
ii. Non-financial assets (continued) 

 
An impairment loss is recognized if the carrying amount of an asset exceeds its 
estimated recoverable amount.  Impairment losses are recognized in the profit or loss. 

 
(f) Revenues 

 
Revenue is recognized to the extent that it is probable that economic benefits will flow to 
the Board and revenue can be reliably measured. 
 
Government grants 
Government grants are income derived primarily from the Government of Anguilla in the 
form of fixed monthly subventions. These subventions are the sole source of the Board's 
operating income. 
 
Government grants that compensate the Board for expenses incurred are recognized in 
profit or loss on a systematic basis in the same periods in which the expenses are 
recognized. 
 
Other revenue 

Other revenues originate from different projects undertaken by the Board and are 

recognized upon receipt. 
 

(g) Interest income and expenses 
 
Interest income and expenses pertain to cash in bank and borrowing, respectively. Interest 
income and expenses are recognized as it accrues in profit or loss using the effective 
interest rate method. 
 

(h) Cost and expense recognition 
 

Cost and expense are recognized in the profit or loss when decrease in future economic 
benefit related to a decrease in an asset or an increase in a liability has arisen that can be 
measured reliably.  Cost and expenses are recognized on the basis of a direct association 
between the costs incurred and the earning of specific items of income; on the basis of 
systematic and rational allocation procedures when economic benefits are expected to arise 
over several accounting periods and the association with income can only be broadly or 
indirectly determined; or immediately when an expenditure produces no future economic 
benefits or when, and to the extent that, future economic benefits do not qualify, or cease 
to qualify, for recognition in the statement of financial position as an asset. 
 
 
 
 



 
 
ANGUILLA TOURIST BOARD 
Notes to the Financial Statements (continued) 
As at and for the Year Ended December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars (EC$)) 
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3. Significant accounting policies (continued) 

 
(i) Employee benefits 

 
i. Short-term benefit 

Short-term employee benefit obligations are measured on an undiscounted basis and are 
expensed as the related service is provided. 
 

ii. Retirement benefits 
The Boards retirement benefit is sponsored by the Government of Anguilla under its 
Pension Scheme for Public Officers.  The scheme is a defined contributory state plan 
which operates under the simple pay-as-you-go basis.  Obligations for contributions to the 
defined contribution plan are recognized as pension expense in the profit or loss. 
 

(j) Provisions 
 
A provision is recognized if, as a result of a past event, the Board has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation.  Provisions are determined by 
discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and the risks specific to the liability. 
 

(k) Leases 
 
Payments made under operating leases are recognized in profit or loss on a straight-line 
basis over the term of the lease unless otherwise a systematic basis is more representative 
of the time pattern of the Board’s benefits.   

 
(l) Subsequent events 

 
Post year-end events that provide additional information about the Board’s financial 
position at reporting date (adjusting events) are reflected in the financial statements when 
material.  Post year-end events that are not adjusting events are disclosed in the notes to 
the financial statements when material. 

 
(m) New standards, amendments to standards and interpretations not yet adopted 
 

A number of new standards, amendments to standards and interpretations that have been 
issued but are not yet effective as at December 31, 2016 or not relevant to the Board’s 
operations. These are as follows: 

 
 IFRS 9 Financial Instruments 
 IFRS 15 Revenue from Contracts with Customers (with clarifications issued) 
 IFRS 16 Leases 
 Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in 

Associates and Joint Ventures: Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture 

 
 



 
 
ANGUILLA TOURIST BOARD 
Notes to the Financial Statements (continued) 
As at and for the Year Ended December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars (EC$)) 
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3. Significant accounting policies (continued) 
 

(m) New standards, amendments to standards and interpretations not yet adopted 
(continued) 
 
 Amendments to IFRS 2 Share-based Payment: Classification and Measurement of Share-

based Payment Transactions 
 Amendments to IAS 40 Investment Property: Transfer of Investment Property 
 Amendments to IFRS 4 Insurance Contracts: Applying IFRS 9 Financial Instruments with 

IFRS 4 Insurance Contracts 
 Improvements to IFRS (December 2016) 
 
The adoption of these amendments to standards and interpretations will not have any 
significant impact on the College’s financial statements except for IFRS 9, which 
management believes will impact the Company’s financial statements as at and for the year 
ending December 31, 2018.   
 

(n) Comparatives 
 
When necessary, comparative figures have been adjusted to conform to changes in the 
presentation in the current year.   
 
 

4. Determination of fair values 
 
IFRS 7 requires certain disclosures which require the classification of financial assets and 
financial liabilities measured at fair value using a fair value hierarchy that reflects the 
significance of the inputs used in making the fair value measurement.  The fair value hierarchy 
has the following levels: 
 

Level 1:  Quoted market price (unadjusted) in an active market for an identical 
measurement.  

Level  2:     Inputs other than quoted prices included within Level 1 that are observable for 
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 
from prices).  

Level 3:    Inputs for the asset or liability that is not based on observable market data 
(unobservable inputs). 

 
The level in the fair value hierarchy within which the financial asset or financial liability is 
categorized is determined on the basis of the lowest level input that is significant to the fair 
value measurement.  Financial assets and financial liabilities are classified in their entirety into 
only one of the three levels. 
 
Financial instruments measured at fair value 
All of the Board’s financial assets and financial liabilities are recorded at amortized cost 
subsequent to their initial recognition.    
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5. Financial risk management 

 
Introduction and overview 
 
The Board has exposure to the following risks from its use of financial instruments: 
 
 credit risk 
 liquidity risk 
 market risk 
 
This note presents information about the Board’s exposure to each of the above risks, the 
Board’s objectives, policies and processes for measuring and managing risk, and the Board’s 
management of capital. 
 
Risk management framework 
 
The Board does not have a formal risk management framework however the Board of Directors 
have overall responsibilities for the establishment and oversight of the Board's operation 
including the risk that the Board may face. The Board has assigned the Director and department 
heads to be responsible in the developing and monitoring Board’s risk management in their 
specified areas.  These officers report regularly to the Board of Directors on their activities. 
 
(a) Credit risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an 
obligation and cause the other party to incur a financial loss.  The Board's maximum 
exposure to credit risk is indicated by the carrying amount of its financial assets.  
Impairment provisions are made for losses that have been incurred as at the reporting date, 
if any.  The Board monitors this risk annually or more frequently as deemed necessary. 

 
(b) Liquidity risk 

Liquidity risk is the risk that the Board will encounter difficulty in meeting obligations from 
its financial liabilities. 
 
Management of liquidity risk 
 
The Board's approach to managing liquidity is to ensure, as far as possible, that it will 
always have sufficient liquidity to meet its liabilities when due, under both normal and 
stressed conditions, without incurring unacceptable losses or risking damage to the Board's 
reputation.   
 
The Board assesses information regarding the liquidity profile of their financial assets and 
liabilities and details of other projected cash flows arising from projected future business.  
It then maintains a portfolio of short-term liquid assets, largely made up of cash in bank to 
ensure that sufficient liquidity is maintained by the Board.   
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5. Financial risk management (continued) 

 
(c) Market risk 

 
Market risk includes interest rate risk and foreign currency risk. 
 
Interest rate risk 
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to 
changes in market interest rates.  Interest rate risk is affected where there is a mismatch 
between interest-earning assets and interest-bearing liabilities, which are subject to 
interest rate adjustments within a specified period.    

Foreign currency risk 
Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to 
changes in foreign exchange rates.   
 
 

6. Critical accounting estimates and judgments 
 
The Board makes certain estimates and assumptions regarding the future. Estimates and 
judgments are continually evaluated based on historical experiences and other facts, including 
expectations of future events that are believed to be reasonable under the circumstances. In 
the future, actual experience may differ from these estimates and assumptions. The estimates 
and assumptions that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year are discussed below: 
 
a. Impairment losses on receivable 

 
Assets accounted for at amortised cost are evaluated for impairment on the basis described 
in note 3 (e). 
 

b. Estimated useful lives of property and equipment 
 
The Board estimates useful lives of property and equipment assets on the period over which 
the individual assets are expected to be available for use and are updated if expectations 
differ from previous estimates due to physical wear and tear, technical and commercial 
obsolescence.  The useful lives and depreciation method are reviewed periodically to ensure 
that the method and period of depreciation are consistent with the expected pattern of 
economic benefits from items of property and equipment.  As at December 31, 2017 and 
2016, the carrying value of property and equipment is presented in note 7. 
 

c. Determination of fair values of financial instruments 
 

 The Board determines the fair value of financial instruments that are not quoted, using 
valuation techniques.  Those techniques are significantly affected by the assumptions used, 
including discount rates and estimates of future cash flows.  In that regard, the derived fair 
value estimates cannot always be substantiated by comparison with independent markets 
and, in many cases, may not be capable of being realized immediately.  
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6. Critical accounting estimates and judgments (continued) 

 
c. Determination of fair values of financial instruments (continued) 

 
The methods and assumptions applied, and the valuation techniques used, as disclosed in 
below and presented in note 21. 
 
 The fair value of cash on hand and in bank, accounts and other receivables and accounts 

payable are assumed to approximate their carrying values due to their short-term 
nature.    

 The estimated fair values of borrowings are determined by discounting contractual 
future cash flows, over the remaining term to maturity, at the market effective interest 
rates. 

 
 

7. Property and equipment – net 
 

 
Note 

Leasehold 
improvements 

Computers & 
equipment 

Furniture 
& fittings 

Motor 
vehicles 

 
Total 

Cost      
December 31, 2015 1,397,937 175,219 92,311 76,388 1,741,855 
Additions - 1,899 6,602 - 8,501 

December 31, 2016 1,397,937 177,118 98,913 76,388 1,750,356 

Additions - 9,484 14,268         - 23,752 
Disposal                      14  (648,883) -         -         - (648,883) 

December 31, 2017 749,054 186,601 113,181 76,388 1,125,225 

 
Accumulated depreciation     
December 31, 2015 437,202 164,737 80,402 45,907 728,248 
Depreciation  94,672 8,034 1,377 10,758 114,841 

December 31, 2016 531,874 172,771 81,779 56,665 843,089 

Depreciation 68,108 4,927 1,427     10,758 85,220 
Disposal                      14 (378,796) -          -       - (378,796) 

December 31, 2017 221,186 177,698 83,206 67,423 549,513 

 
Net book values     
December 31, 2016 866,063 4,347 17,134 19,723 907,267 

December 31, 2017 527,869 8,903 29,975 8,965 575,712 
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8. Prepayments 

 

  2017 2016 

SXM dock deposit  96,775 - 
Prepayments  70,609 37,928 
Security deposits - SXM  39,651 39,651 
Deposit – CSB Communication  - 2,554 

  207,035 80,133 

 
SXM dock deposit represents the 6 months rental of the temporary dock facility in SXM after the 
hurricane. The contract was not yet finalized as at December 31, 2017 and still under 
negotiation. 
 
Security deposits of SXM represents the deposit made for the rented St. Maarten Ferry Terminal 
(SMAFT) with Brickworks N.V. This deposit is equivalent to the two (2) month rent of the facility 
which will serve as security for the proper fulfilment of all obligations of the Board and will be 
repaid to the Board after fully vacating the premises and after satisfactorily discharging all bills 
and obligations. 
 
Prepayments consist of unexpired portion of insurance for the SMAFT, rental and management 
fee. 
 
 

9. Accounts receivable – net 
 

 Note 2017 2016 

Government of Anguilla  1,244,320 966,900 
The Britto Agency  208,827 208,827 
Other accounts receivable  144,935 266,982 

Total gross receivables  1,598,082 1,442,709 
Allowance for impairment loss 10 (1,138,985) (730,107) 

  459,097 712,602 

 
The receivable from the Government of Anguilla mainly pertains to remaining subvention 
allotted for the year ended December 31, 2017 which was not received by the Board. This 
consists also of the previous years’ receivable which was not collected in 2017 amounting to 
$810,727 (2016: $401,849). This amount was fully provided with impairment loss (see Note 10). 
 
The Britto Agency receivable pertains to double and excess payments made during the year 2015 
with allowance for impairment as at December 31, 2017 and 2016 (see Note 10). 
 
Other accounts receivable represents amounts owed by hoteliers and other industry partners for 
their participation in trade shows and other promotional programs. 
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10. Allowance for impairment loss 

 
The movement of allowance for impairment loss follows: 
 

 Note 2017 2016 

Balance at beginning of year    
     Government of Anguilla  401,849 401,849 
     The Britto Agency   208,827 208,827 
     Others  119,431 117,146 

  730,107 727,822 

Impairment loss    
     Government of Anguilla  408,878 - 
     Others  - 2,285 

  408,878 2,285 

Balance at end of year    
     Government of Anguilla  810,727 401,849 
     The Britto Agency   208,827 208,827 
     Others  119,431 119,431 

 9 1,138,985 730,107 

 
 

11. Cash on hand and in bank 
 

  2017 2016 

Cash on hand and in bank  47,155 68,728 

Bank overdraft  (4,045) (4,045) 

Net cash in the statement of cash flows  43,110 64,683 

 
 

12. Borrowing 
 
The components of borrowing are as follows: 
 

  2017 2016 

Loan from Caribbean Commercial Bank  210,526 268,008 

Less current portion as presented separately in the  
     statement of financial position 

 
(62,545) 

 
(57,465) 

Non-current portion as presented separately in the  

     statement of financial position 

 

147,981 

 

210,543 
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12. Borrowing (continued) 

 
This loan was granted to finance the construction of the new office building of the Anguilla 
Tourist Board on September 3, 2002 in the amount of EC$750,000. This loan is being repaid in 
two hundred and forty (240) equal monthly instalments of EC$6,509 including interest. This 
unsecured loan carries an interest rate of 8.5% per annum. Total interest incurred for the year 
amounted to $20,650 (2016: $24,779). 
 
There were no recorded defaults or loan restructuring occurred during the year 2017 and 2016. 
 
 

13. Accounts payable and accrued expenses 
 

 Note 2017 2016 

Accounts payable  1,816,167 2,415,837 

Legal claim settlement 22 264,904 132,452 
Accrued expenses  34,426 34,287 
Employee payable  13,336 13,336 

  2,128,833 2,595,912 

 
Details of accounts payable per creditors follow: 
 

  2017 2016 

The Portfolio Management Group  778,437 975,305 

Seaborne Airlines  319,318 276,280 
Caribbean Tourism Organization  178,288 137,925 
Paoli Associates  79,016 57,715 
Interamerican Travel Industry  96 296,963 
Others  461,012 671,649 

  1,816,167 2,415,837 

 
 

14. Revenues 
 

  2017 2016 

Government subventions  9,700,000 9,200,004 

    
Other revenues    
     St. Maarten-Anguilla Ferry Terminal 14.1 635,947 695,022 

 Gain from insurance claim of asset damaged 14.2 32,513 - 
     Miscellaneous  112,814 22,260 

  781,274 717,282 

 
14.1 The St. Maarten-Anguilla Ferry Terminal (SMAFT) income pertains to passengers’ levy fee 

collected by Anguilla Air and Sea Ports Authority (AASPA) on behalf of the Board. 
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14. Revenues (continued) 

 

14.2 This pertains to the excess of the proceeds received by the Board from insurance claims 

on Hurricane Irma damages on SMAFT.  Total proceeds amounted to EC$302,600 and the 

total net book value of the SMAFT amounted to EC$270,087. 
 
Details of the cost of operations of St. Maarten-Anguilla Ferry Terminal follow:    
 

 Note 2017 2016 

Management fee  374,474 343,261 

Rent 20 204,303 234,081 
Security services  98,307 144,710 
Repairs and maintenance  94,315 62,990 
AASPA administrative fee  27,294 33,360 
Utilities  17,818 21,003 
Licenses and insurance  10,137 11,904 
Communication  8,533 9,709 
Supplies  5,318 - 
Others  33,415 24,537 

  873,914 885,555 

 
 

15. Marketing expenses 
 

  2017 2016 

Local marketing    
Access development  1,517,277 890,340 
Hosting  218,641 473,134 
Online promotions and website  288,635 107,257 
Membership dues  167,894 166,668 
Travel and subsistence  161,373 158,364 
Local festival events sponsorships  155,275 199,086 
Sponsorships and contributions  136,938 309,439 
Advertising  109,216 127,041 
Product development and human resource  61,899 85,600 
Collateral and shipping  34,285 98,100 
Promotional items  40,049 - 
Others  4,032 - 

  2,895,514 2,615,029 
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15. Marketing expenses (continued) 

 

  2017 2016 

Overseas marketing    
Representative administrative fees  2,630,848 2,792,794 
Advertisement and sales  524,660 1,121,492 
Trade and consumer promotions  775,361 1,037,353 
Familiarity visits and others  281,718 513,560 
Fairs and exhibitions  298,863 447,187 
Collateral  181,344 428,394 

  4,692,794 6,340,780 

  7,588,308 8,955,809 

 
15.1 Representative administrative fees 

 
Details of representative administrative fees follow: 
 

  2017 2016 

Retainer fees    
North America (USA and Canada)  1,612,920 1,612,920 
Puerto Rico and Latin America  193,550 193,550 
United Kingdom  182,115 182,115 
Italy  125,324 125,324 
Germany  118,550 118,550 

  2,232,459 2,232,459 

Administrative expenses    
North America (USA and Canada)  117,072 240,531 
Puerto Rico and Latin America  129,790 137,719 
United Kingdom  133,008 153,807 
Italy  12,633 16,330 
Germany  5,886 11,948 

  398,389 560,335 

  2,630,848 2,792,794 

 
 

16. Salaries and wages 
 

  2017 2016 

Basic salaries  838,076 740,708 

 
Key management basic salaries included in this account amounted to $398,336 for the year 
ended December 31, 2017 (2016: $397,390). 
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17. Employee benefits 

 

  2017 2016 

Health insurance  32,849 37,506 
Contribution to the Government Pension Fund  34,168 36,364 
Social security  34,750 32,711 
Travel, entertainment and miscellaneous allowances  18,881 12,206 

  120,648 118,787 

 
Total key management benefits included in this account amounted to $34,288 for the year 
ended December 31, 2017 (2016: $44,693).  
 
 

18. Other administrative expenses 
 

  2017 2016 

Repairs and maintenance  53,843 56,553 
Office supplies  34,417 28,827 
Foreign exchange losses  30,656 25,413 
Insurance and license fees  13,925 14,754 
Other  16,234 14,531 

  149,075 140,078 

 
 

19. Related party transactions 
 
Parties are considered to be related if one party has the ability, directly or indirectly, to control 
the other party or exercise significant influence over the other party in making financial and 
operating decisions. Parties are also considered to be related if they are subject to common 
control or common significant influence. Related parties may be individuals or corporate 
entities. Transactions between related parties are based on terms similar to those offered to 
non-related parties. 
 
In the ordinary course of business, the Board had significant transactions with related parties as 
follows:    
 

 Note 2017 2016 

Board members’ fees  62,700 53,400 
Key management personnel compensation 16,17 432,624 442,083 
Transactions with Government of Anguilla for:    
     Subventions and other contributions recorded as  
           revenues 14 9,700,000 

 
9,200,004 

     Receivable 9 1,244,320 966,900 
     Allowance for impairment 9,10 (810,727) (401,849) 

 
All transactions involving related parties are non-interest bearing, unsecured and generally have 
no definite repayment schedule.  
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20. Leases 

 
a. Lease of the office property 

The Board leases a parcel of land from the Government of Anguilla where the building is 
located at a nominal fee of EC$1.00 per annum. The lease period covers 99 years starting on 
12 July 2001. 
 

b. Lease of the St. Maarten-Anguilla Ferry Terminal 
On March 1, 2015, the Board entered into an operating lease agreement with Brickworks 
N.V. for the St. Maarten-Anguilla Ferry Terminal.  The lease is for the period commencing on 
March 1, 2015 until February 28, 2017 with an option to renew for a further one term.  Rent 
is charged at US$7,000 per month and escalates in an increment of US$250 at the beginning 
of each year.  During the year, total rent expense incurred amounted to EC$204,303 (2016: 
EC$234,081). 
 
The Board paid security deposit of EC$39,651 in year 2015 and was recorded as part of 
prepayment account. (see Note 8).  In addition, the Board paid non-refundable landlord 
development fee of US$30,000 upon the consummation of the contract. 
 
Minimum lease rental payments follow: 
 

  2017 2016 

1 year  41,667 241,938 
Over 1 year but not more than 3 years  - 41,667 

  41,667 283,605 

 
 

21. Financial instruments 
 

Financial assets of the Board include cash on hand and in bank and accounts receivable.  
Financial liabilities include borrowing, accounts payable and accrued expenses and bank 
overdraft. 

 
(a) Credit risk 

Credit risk on receivables is concentrated in the receivables from the Government of 
Anguilla, a related party. 
 

(b) Liquidity risk 

The Board’s main source of funds is the Government of Anguilla by the way of an annual 

subvention and other contributions. During the year, the Board may be exposed to liquidity 

risk as a result of the difference of $1,482,136 (2016: $1,795,959) between the balance of 

current assets and current liabilities.  The exposure may be reduced if the impaired 

receivables from the Government of Anguilla will be collected and an increase in subsequent 

subventions or reduced in subsequent year expenses.  
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21. Financial instruments (continued) 

 
(b) Liquidity risk (continued) 

 
Exposure to liquidity risk 
 
The Board’s residual contractual maturities (representing undiscounted contractual cash 
flows) of financial liabilities as at December 31, 2017 and 2016 are as follow: 
 

 

Carrying 
amount 

Gross 
nominal 
outflow 

Less than 
1 month 

1 – 3 
months 3 months 

1 – 5 
years 

More 
than 5 
years 

December 31, 2017 
   

    

Overdrafts 4,045 4,045 4,045       -        -       -      - 

Accounts payable 2,128,833 2,128,833 2,128,833       -        -       -      - 

Borrowings 210,526 240,821 6,509 13,108 58,581 162,623      - 

 2,343,404 2,373,699 2,139,387 13,108 58,581 162,623      - 

 

 

Carrying 
amount 

Gross 
nominal 
outflow 

Less than 
1 month 

1 – 3 
months 3 months 

1 – 5 
years 

More 
than 5 
years 

December 31, 2016        

Overdrafts 4,045 4,045 4,045       -        -      -      - 

Accounts payable 2,595,912 2,595,912 2,595,912       -        -      -      - 

Borrowings 268,008 319,093 6,509 13,108 58,581 240,985      - 

 2,867,965 2,919,050 2,606,466 13,108 58,581 240,985      - 

 
(c) Market risk  

 
Interest rate risk 
All of the Board's interest-bearing assets and liabilities carry fixed interest rates during the 
term of the financial instruments.  Therefore, the Board believes that there is no significant 
exposure to interest rate risk. 
 
Foreign currency risk  
Substantially, all of the Board's transactions, assets and liabilities are denominated in 
Eastern Caribbean dollars and United States dollars. The United States dollars is pegged at 
EC$2.70 per US$1.  Therefore, the Board believes that there is no significant exposure to 
currency risk.   

 
(d) Fair value 

The fair value of cash on hand and in bank, accounts receivable, borrowing and accounts 
payable and accrued expenses are not materially different from their carrying amounts 
because of the short time to maturity.   
 
Fair value estimates are made at a specific point in time, based on market conditions and 
information about the financial instrument. These estimates are subjective in nature and 
involve uncertainties and matters of significant judgment and, therefore, cannot be 
determined with precision. Changes in assumptions could significantly affect estimates. 
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22. Subsequent events 

 
In 2019, the Board and the Government of Anguilla entered into an amicable settlement and 
mutually agreeable agreement with a former key management personnel of the Board. The 
agreement is for the Government of Anguilla to pay the settlement amount and legal fees while 
the Board shall pay the holiday amount.  The total settlement was equally accrued as legal 
settlement claim for the years ended December 31, 2016, December 31, 2017 and December 31, 
2018.  The amount settled by the Government of Anguilla in 2019 will be reported as additional 
subvention on the Board’s 2019 financial statements. 
 


